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Cable Projects

Corporate interest in an otherwise laggard 
power transmission sector is increasing 
with every mega project being bid out by 
the government.

Tata Power, Reliance Power, Sterlite Industries, 
and Essar Power are among the 30-odd 
companies that are in fray to set up two ultra 
mega power transmission projects (UMTPs) 
being tendered out by government-owned 
Power Finance Corporation (PFC). About 14 
companies bid for each of the three UMTPs 
sold last year.
While 33 companies have bid for strengthening 
western and northern region transmission 
networks, 28 companies have evinced interest 
in system strengthening of western region. As 
the nodal agency, PFC is conducting tariff-based 
competitive bidding for these two projects.

Tata Power and Sterlite among 30 companies in race for 
mega power project

A PFC official said L&T Transco, Powerlinks 
Transmission, a joint venture of Tata Power and 
Power Grid Corporation, Gammon India, CESC, 
Jindal Power, Lanco Deepak Consortium and 
Kalpataru Power Transmission are some of the 
other players who have submitted technical 
bids for the two transmission projects.
The projects, inviting private participation 
under international competitive bidding route, 
are part of 14 transmission systems envisaged 
by the government. The 14 transmission lines, 
proposed to be set up to evacuate power 
from ultra mega power projects (UMPPs), are 
expected to cost Rs 20,000 crore.
Bidding is in progress for three UMTPs. 
Besides, tenders have been f loated for 
government-owned Rural  Electr i f icat ion 
Corporation (REC) for yet another transmission 

line. The three projects are estimated to cost 
Rs 4,300 crore.
Last year, two such mega projects were 
awarded to Anil Ambani’s Reliance Power 
Transmission and one to Sterlite Energy. 
The official said technical bids submitted by 
interested developers would be evaluated 
before the price bids are invited. The tendering 
proc¬ess will take place in two-stage phases 
on lines of 4,000 mw UMPPs.
Power Grid Corporation of India owns and 
operates most of India’s inter-regional electric 
power transmission systems. The company 
proposes to invest Rs 55,000 crore in 11th 
five-year plan for evacuation of power from 
new generating stations, strengthening of 
transmission system and increasing inter-
regional capacity.

Xtera Communications, Inc. has 
announced a new contract with 
Global Crossing, to upgrade 
a legacy system fi ber pair on 
Network Segment C (linking 

Brookhaven, New York and Whitesands, 
United Kingdom) of Global Crossing’s Atlantic 
Crossing (AC-1) network to meet growing 
customer demand for broadband services. 

Xtera’s contract with Global Crossing is to provide 
new capacity using the Xtera NXT next generation 
Submarine Line Terminal Equipment (SLTE) with 
20 Gbit/s Differential Phase Shift Technology 
(DPSK). 
Xtera’s NXT Submarine Line Terminal Equipment 
makes it possible to upgrade existing submarine 
systems with the latest technology while smoothly 
integrating with existing equipment. This enables 
addition of new capacity to any existing submarine 
cable at much lower cost per wavelength 
and with more functionality than the originally 
installed equipment. The Submarine Line Terminal 
Equipment (SLTE) is placed at the ends of the 
cable and is located in landing stations that are 
on the shore. 
In 2009, Xtera completed upgrades of Segments 
A+B2 (connecting Brookhaven, New York, Sylt, 
Germany and Amsterdam, Netherlands) and 
Segment C along with a capacity addition on 
the Pan American Crossing (PAC) express fi ber 

Xtera Communications lands contract for 
upgrade of Global Crossing’s AC-1 network

pair between Fort Amador, Panama and Grover 
Beach, California. 
“Xtera’s solution has enabled us to effectively 
upgrade to beyond the original system design 
capacity,” said James H. Watts, Global Crossing’s 
vice president, Transport & Infrastructure 
Engineering. “With the upgrades from 2009, we 
will have added more than 1 Terabit of capacity 
on AC-1 using Xtera’s 20 Gbit/s technology. These 
upgrades help us to provide a robust service 
portfolio for our customers by maximizing the 
utility of AC-1.” 
“We are delighted to have been selected by 
Global Crossing for this exciting project. It 
further demonstrates the value Xtera offers to 
operators in extending the life of existing cable 
networks at a fraction of the cost of traditional 
replacement options. We feel operators are 
defi nitely understanding Xtera’s message that they 
can signifi cantly increase the carrying capacity and 
cost effectiveness of their installed cable assets 
without the need to replace costly submerged 
plant,” said Jon Hopper, president and chief 
executive offi cer of Xtera. “Our ability to put N x 
20 Gbit/s on a network originally designed for N x 
2.5 Gbit/s, and implement the solution from start 
to fi nish on a major network like AC-1 is further 
testimony to our product and the expertise of the 
Xtera team.” 

GBI secures cable 
landing deal with 
Omantel

Gul f  Br idge In te rna t iona l  (GBI ) 
has announced the signing of an 
agreement with telecoms company 
Omantel to provide a landing station 
for its cable system in Oman, which 
when completed will connect all the 
Gulf countries to each other and 
provide onward connectivity to Europe 
and Asia. 

The deal forms the latest in a series of 
Landing Party Agreements (LPA) that the 
Qatar-based cable company has signed 
this year with various telecoms operators, 
including Iraq Telecommunications and 
Post Company (IPTC) in January and 
Qatar Telecom (Qtel) earlier this month. 
‘Oman’s location at the entrance to the 
Gulf, where the majority of international 
subsea cables meet, is strategically 
important to GBI as it allows GBI easy 
access to both Asia and Europe,’ noted 
Ahmed Mekky, board member and CEO 
of GBI, adding, ‘We are forecasting 
tremendous growth in regional traffic to 
and from the Gulf and this agreement 
wi l l  ensure we can provide onward 
connectivity for our customers both 
eastwards and westwards.’ Scheduled to 
launch in 2011 and designed to operate 
for up to 25 years, the GBI Cable System 
will have a design capacity of up to 5Tbps 
on certain sections.



www.thecabledirectory.com - TCD Review - Special Edition CRU Conference - page 19

Cable Plant

The new Ducab HV Cable Systems facility 
being built on a 22 000 m2 site in Jebel Ali, 
adjacent to the existing Ducab facility, will 
start producing its first high-voltage cable 
by early 2011, says CEO Jon Vail.

Ducab HV plant to be up and running by early 2011

The total investment in the new facility is AED 
500 million, including working capital. Ducab 
HV is a joint venture between Ducab, DEWA 
and ADWEA. The groundbreaking ceremony 
was held in November 2009.
Khansaheb is the main civils contractor and 
MACAir is the main MEP contractor. The piling 
contractor was Dutco Balfour Beatty, while the 
new facility was designed by Holfords, the 
architectural division of Hyder Consulting.
“From a construction point of view, the factory 
will be completed early next year, by the end 
of January. Khansaheb has agreed to a time-
saving schedule for us to install the machinery 
in parallel. This will allow us to start installing 

machines probably by Q2 and Q3 this year. 
Some of the machines have arrived already, 
so we just need to get the foundation details 
sorted out on-site,” says Vail.
As for when the first cable will emerge from 
the new facility, Vail says: “I expect to be able 
to fully make and test cable from the new 
facility by Q1 next year.” The first step in this 
process is to get the insulation line running, 
which is critical in terms of the overall quality 
of the cable. “We have the advantage of 
being able to get conductor from the existing 
Ducab facility next door, run it through the 
new insulation line, make a cable and test it 
until that process is right.”

 Hendrix Wire & Cable has launched new HPI 
polyethylene insulators - the HPI-55-3, HPI-
55-4 and the HPI-55-5. Made from Hendrix 
proprietary, high-density polyethylene blend, the 
new insulators are vandal proof and are resistant 
to cracks, chips and breakage, according to the 
company.

Hendrix Molded Products introduces 
new HPI line

Suited for both bare wire and covered conductors, 
Hendrix HPI polyethylene insulators offer an 
alternative solution to porcelain insulators. 
The insulators can withstand ultraviolet rays 
and offer greater track resistance due to the 
proprietary high-density polyethylene material, 
the company says.

ABB to build new 
cable factory in US 

ABB will construct a new factory in 
the United States to manufacture 
high-voltage land cables for power 
transmission. 

T h e  n e w  p l a n t  w i l l  m a n u f a c t u r e 
land cables for use in both AC and 
DC app l i ca t i ons .  ABB w i l l  i nves t 
approximately $90 million in the new 
manufacturing facility, which is expected 
to employ around 100 people. The 
selection process for the site of the 
factory is well under way. 
“Cables play a key role in the efficiency 
and reliability of long-distance power 
transmission,” said Peter Leupp, head 
of  ABB’s Power Systems d iv is ion. 
”The need to upgrade the exist ing 
transmission infrastructure in the United 
States, to provide grid interconnections 
and integrate more renewable power 
into the grid is dr iving demand for 
cables.” 
ABB has been manufacturing polymeric 
insulated cables since the early 1970s 
and is a leading supplier of efficient, 
high-quality cable systems for a range 
o f  vo l tage  leve ls .  The company ’s 
offering includes XLPE (cross-linked 
polyethylene) insulated cables for use 
in high-voltage applications, up to 500 
kV (kilovolt), that provide opportunities 
for energy-efficient power transmission. 
ABB has delivered more than 7,200 km 
of XLPE cables for voltage levels above 
100 kV around the world. 

http://www.yourcableandwirenews.com/
http://www.yourcableaccessoriesnews.com/
http://www.yourpowertransmissionnews.com/
http://www.yourcableequipmentnews.com/
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Fushi Copperweld introduces large-scale production of 
copper-clad steel wire in Asia

F u s h i  C o p p e r w e l d  h a s  c o m p l e t e d 
the expansion of its Dalian facil i ty to 
produce an additional 8,200 metric tons 
of production capacity per year for its 
patented Copperweld(R) copper-clad steel 
(CCS) wire. The expanded production 
marks the completion of the final stage of 
a three-phase capacity relocation project 
from its Fayetteville, TN facility, resulting 
in a total of 20,200 additional metric tons 
of annualized copper-clad aluminum (CCA) 
and CCS capacity coming online to its 
Dalian facility. 

“The completion of this major expansion of our 
production capabilities marks an important 
step forward in optimizing our Dalian plant to 
meet our customers’ demands for quality and 
response time,” commented Joe Longever, 
co-CEO of Fushi Copperweld. “The new 
Copperweld(R) production lines, which utilize 

our industry-leading proprietary cladding 
technologies, signify the first large-scale 
production of copper-clad steel not only within 
China, but in all of Asia. The broadening of 
our product offering at our Dalian location 
to include CCS is a milestone for Fushi 
Copperweld because it will better enable us 
to serve additional worldwide growth sectors, 
such as transportation, electric utility, and 
telecom industries. We can now offer our 
customers in the Asia/Pacific region a locally 
manufactured CCS alternative to solid copper 
wire that is a higher quality and more cost 
effective product.” 
The addit ional CCS production capacity 
increases Fushi Copperweld’s total annual 
wire and cable product ion at  i ts Dal ian 
factory to 48,200 metric tons, nearly double 
the plant’s previous capacity. Although the 
Company expects to generate measurable 
sales in the fiscal year 2010 from its Dalian-
produced CCS product, it anticipates to begin 
experiencing the full benefits of the capacity 

addition in fiscal year 2011 as it utilizes 2010 
to ramp up production quantities to facilitate 
the qualification process of its products with 
customers and further adoption of CCS within 
Asian markets.
Longever concluded, “We are very excited about 
broadening the market for CCS in Asia, and we 
are confident that the growth of Asia’s utility, 
transportation and telecom infrastructure will 
fuel the emerging adoption of Copperweld(R) 
for the transmission, distribution and earthing 
of electrical current by many major industry 
concerns. Our confidence stems from the fact 
that our CCS product has become a standard 
conductor for many applications in the West that 
will translate into Asia. The greatest impediment 
to CCS adoption in China has been the absence 
of a domestic producer. Now, for China and 
all of Asia, Dalian will be a convenient source 
of this technologically sophisticated material 
that serves as a stronger, more durable, and 
less costly replacement for expensive solid 
copper wire.”

Leoni takes over Romanian plant of AEES Power Systems

Leoni has acquired the manufacturing 
assets of the AEES Power Systems Group 
plant in Beiuş in north-western Romania. 
The additional business volume sums up 
to a single-digit million Euro amount per 
year.

The plant was acquired from AEES Power 
Systems, which restructured its European 
operations in early 2010. In connection with 
that restructuring, Leoni was asked to continue 

with the supply of cable harnesses for batteries 
and chassis to two truck manufacturers. 
For this purpose Leoni has acquired the 
manufacturing assets and taken over 375 
employees. The company was therefore able 
to secure production and delivery without 
any interruption for the customers out of the 
existing plant in Beius.
Thanks to this new project, Leoni enlarges 
its market share in the commercial vehicles 

harness business, which has recently begun to 
recover after a deep slump in 2009. “This deal 
is an outcome of the consolidation process in 
the automotive supplier industry. We are very 
pleased that we thus were able to ensure 
undisrupted supply of these absolute vital 
parts to two very important clients”, states 
Uwe H. Lamann, Member of the Executive 
Board responsible for the Wiring Systems 
Division at Leoni.

Cable Plant

http://www.youroilandgasnews.com/
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Russia is now launching Europe’s largest-ever 
energy project, the Baltic Sea gas pipeline 
Nord Stream. Gazprom, disclosed that the fi rst 
pipes had already begun to be laid. 

On April 9, ceremonies in Wyborg will offi cially launch 
construction work on the 1,220-kilometer pipeline 
running under the Baltic Sea and connecting with 
Lubmin, near the north-eastern German town of 
Greifswald. 
It will be an occasion for Russian Prime Minister 
Vladimir Putin to meet with his old pal, former German 
Chancellor Gerhard Schroeder, to celebrate. 
The two had agreed on the Nord Stream project back 
in 2005 and then managed to push it through, despite 
criticism from the Baltic states and Poland. 
Germany, as well as the European Union as a whole, 
expects the 7.4 billion euro (10 billion dollars) project 
to provide more energy security. Russia expects to 
earn big money in quenching the rising energy needs 
of the EU. 
When the gas starts fl owing through the pipeline to the 

Russia launches Baltic Sea pipeline after 5-year battle

EU at the end of 2011, it should mean the end of the 
energy crises, such as those related to the disputes 
involving Ukraine, which is currently the most important 
transit country for Russian gas. 
Ukraine will remain a major transit route, but its 
reputation has been tarnished by the “gas wars.” In 
January 2009, they went so far as to leave many 
people in Eastern Europe in the cold, because 
Moscow shut down deliveries in a dispute with Kiev 
over transit fees. 
Since Viktor Yanukovitch’s election as Ukraine’s 
president, the climate has improved between Moscow 
and Kiev. But fi nancially-stricken Ukraine must still 
undertake a thorough overhaul of its ageing pipeline 
network. But so far no plans are in sight for such an 
overhaul, which would run into the billions of euros. 
In view of such problems in the Ukraine, Russia 
decided to pursue the idea of a Baltic Sea pipeline, all 
the worries of environmentalists notwithstanding. 
Backing for “Gas-Putin” -- as Moscow’s media has 
dubbed the Russian leader -- came from Schroeder, 

Projects OGP

who, after leaving offi ce in the fall of 2005, became 
chairman of the shareholders’ committee of the project 
consortium Nord Stream. 
As “chief lobbyist,” the former Berlin leader’s main 
job was to ease the fears of the Baltic Sea countries 
about the huge project. 
Parallel to this, giant Russian gas monopoly, Gazprom 
-- majority shareholder of Nord Stream -- brought in 
such western European energy concerns as Eon 
and BASF/Wintershall of Germany and Gasunie of 
the Netherlands. 
Financing to the tune of 3.9 billion euros is coming 
from 26 banks, led by Commerzbank in Germany. 
The steel pipes to be laid down in the Baltic will come 
primarily from a steelworks in Germany’s industrial 
town of Muelheim an der Ruhr. 
Planned are two pipelines, combining for a throughput 
of 55 billion cubic meters of gas per year, or the energy 
needs of some 26 million households. That would 
mean that Nord Stream would be covering up to 11 
percent of the EU’s total energy requirements. 
That calculation is based on projections that in the year 
2030, EU’s demand for gas will reach 516 billion cubic 
meters, from the current 200 billion cubic meters. 
Besides the 1,220-kilometer pipeline stretch between 
Wyborg and Greifswald, three further pipelines will be 
necessary: one of 917 kilometers in Russia -- linking 
the gas fi elds with Wyborg, and two others in Germany, 
totalling 850 kilometers to connect with the European 
network. 
Trouble is looming in Germany for the project. The 
environmental groups BUND and WWF have fi led 
suits against construction permits for a 50-kilometer 
offshore section of the pipelines connecting with the 
station onshore. 
The groups, citing concerns for marine, animal and 
plant life, are demanding that pipelines must actually be 
placed below, and not atop, the seabed in the shallow 
waters offshore Greifswald.
Nord Stream is planning to start work after the 
upcoming hering breeding season. “We are confi dent 
to start up work on May 15, out in the water,” company 
spokesman Steffen Ebert said.

Petrofac lands fi ve-year contract from BHP Billiton
Petrofac has been awarded a fi ve-year, multi-
million pound contract by BHP Billiton. Petrofac 
has supported BHP Billiton’s operation at 
Liverpool Bay since early construction and 
operational start-up. 

As part of the fi ve-year agreement Petrofac will 
provide operations and maintenance personnel 
both onshore and offshore in support of the 
Liverpool Bay Development in the Irish Sea. This 
includes: the Douglas Platform, Offshore Storage 
Installation, Point of Ayr Terminal and the Duty 
Holder contract for the Irish Sea Pioneer (Offshore 

Support Vessel).
Petrofac will focus on delivering a professional cost 
effective service which is safe, effi cient and aligned 
to BHP Billiton’s requirements.
Bill Dunnett, managing director, Petrofac 
Offshore Engineering & Operations 
said: “The contract continues our 
existing excellent relationship with BHP 
Billiton and provides the foundation for 
further development of our business 
presence in the Irish Sea.” 
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Aker Solutions lands 
contract for detailed 
design of Kebabangan 
Northern Hub 
development project 

Aker Solutions has been selected by 
Kebabangan Petroleum Operating Company 
Sdn Bhd (KPOC) as its contractor for the 
detailed engineering of the Kebabangan 
(KBB) Northern Hub development project 
located in the South China Sea, 130km 
offshore Sabah in East Malaysia.  

Under the four-year contract, Aker Solutions 
operations in Malaysia will provide detailed 
design and engineering support through to 
the start up phase of project. Aker Solutions 
estimates the contract value to be approximately 
NOK 170 million. 
“Expanding our international operations is 
high on our agenda. Being selected as key 
contractor for detail engineering on this 
important project demonstrates that we have 
succeeded in establishing a competitive 
delivery model within detail engineering for 
the highly competitive Malaysian market and 
enables us to further develop our execution 
arm in our target markets in South East Asia 
and Australia”, says Jarle Tautra, executive vice 
president in Aker Solutions. 
The KBB facility comprises single integrated 
drilling, oil and gas production, utilities and 
quarters (PDUQ) topsides mounted on a fi xed 
8-leg jacket in 142m of water. The gas and 
oil will be evacuated via 135 km export lines 
to shore. The Shell-operated Malikai deep 
water fi eld will be tied in via separate partially- 
stabilised liquid and dry gas lines shortly after 
fi rst gas from KBB. 
The topsides weight is estimated to be 
17,000 MT and is designed to be installed 
by the fl oatover method. The jacket weight is 
estimated to be 14,000 MT and will be launch-
installed.
Ravi Kashyap, President for Aker Solutions’ 
field development operations in Malaysia 
says: “We thank KPOC for demonstrating 
their confi dence in Aker Solutions. We have 
successfully completed the concept study and 
FEED for this project and look forward to further 
building on our relationship with KPOC in this 
critical phase of the development.” 
KPOC, comprising PETRONAS Carigali Sdn 
Bhd (40%), ConocoPhillips Sabah Gas Ltd(30%) 
and Shell Energy Asia Limited (30%), will operate 
the Kebabangan fi eld. KBB will be a hub for the 
development of deep water and on-shelf gas and 
oil assets offshore Northern Sabah.
Aker Solutions has a track record that spans 20 
years in Malaysia.  

Foster Wheeler AG has been awarded a 
project management consultancy (PMC) 
contract by the Abu Dhabi Company for 
Onshore Oil Operations (ADCO) for the 
Bab Field expansion and the development 
of the Qusahwira Field in the United Arab 
Emirates. 

The Foster Wheeler contract value for this project 
was not disclosed. The contract value for the Bab 
Field expansion was included in the company’s 
first-quarter 2010 bookings and the contract 

Foster Wheeler lands PMC contract by 
ADCO for oil fi eld development in UAE

value for the development of the Qusahwira Field 
will be included in the company’s second-quarter 
2010 bookings. 
Foster Wheeler’s primary role as PMC will be 
to manage the engineering, procurement and 
construction (EPC) tendering and award process 
and the EPC execution phase on behalf of 
ADCO. 
“Foster Wheeler looks forward to further developing 
our long-standing relationship with ADCO. We 
fully appreciate the importance of this multi-fi eld 
infrastructure project and will bring our in-depth 
upstream project expertise to help to ensure the 
successful delivery of this key investment with 
minimum disruption to the overall production from 
the Bab and SAS (Sahil, Asab and Shah) hubs,” 
said Umberto della Sala, president and chief 
operating offi cer, Foster Wheeler AG. 

FMC Technologies has signed an agreement 
with Total UK, for the development of the 
subsea installations on Laggan and Tormore 
fi elds on the UK Continental Shelf situated 
some 125 km northwest of the Shetland 
Islands. The two gas fi elds are located at 
approximately 600 m water depth in Blocks 
206/1a and 205/5a, respectively. 
As a supplier to FMC Technologies, Grenland 
Group has through this Letter of Intent agreed 
to deliver two integrated template structures 
and two manifolds for this project. Total weight 
of the delivered structures will be about 1600 

Grenland Group has received a Letter of 
Intent on Laggan and Tormore Project 
from FMC Technologies at Kongsberg

tonnes.
The work will mainly be performed at Grenland 
Group’s site in Tønsberg, a site which has 
previously delivered a significant number 
of rather large subsea structures to FMC 
Technologies. Anticipated contract value for 
Grenland Group will be around NOK 120 mill., 
and this contract will secure a good base load 
for the workshop in Tønsberg in 2011. 
Planned construction start is August this year, 
and the delivery of both systems is planned for 
February/March 2012.

http://www.yourindustrynews.com/
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Fluor lands offshore 
FEED contract in Abu 
Dhabi

Fluor has been awarded a front-end 
engineering and design (FEED) contract 
by Abu Dhabi Marine Operating Company 
(ADMA-OPCO) for offshore facilities located 
120 kilometers off the northwest coast of Abu 
Dhabi City. The Satah Al-Razboot (SARB) 
Full Field Development Project includes 
an untapped oil fi eld that will prospectively 
pump 100,000 barrels per day. Fluor booked 
the undisclosed contract value in the fi rst 
quarter of 2010. 

“This marquee project in the Middle East is 
important to the continued economic growth 
and development of Abu Dhabi,” said Peter 
Oosterveer, president of Fluor’s Energy & 
Chemicals Group. “Our ongoing business 
relationship with ADMA-OPCO as demonstrated 
by the successful FEED for its Integrated Gas 
Development Habshan Platform project at the 
Umm Shalif Super Complex two years ago 
positioned us well for this opportunity.” 
“Fluor Offshore Solutions has a track record of 
meeting clients’ offshore development needs,” 
said Jim Heavner, Fluor’s senior vice president 
for its upstream business line. “Our dedicated 
offshore professionals are looking forward to 
assisting ADMA-OPCO with this important 
project.” 
Fluor’s scope of work includes the design of 
offshore wellhead facilities, subsea and in-fi eld 
pipelines, the onshore scope including receiving, 
processing, storage and support facilities, and 
the supporting utilities and infrastructure. The 
project is underway in Fluor’s Houston and 
Abu Dhabi operations centers with up to 180 
professionals expected to contribute. 

Mustang has been selected by Noble Energy 
(NYSE: NBL) to perform front-end engineering 
design (FEED) for the Belinda project in Block 
“O”, which is located in approximately 243 

Mustang awarded front-end 
engineering design for 
Noble Energy’s Belinda Project

feet (74 meters) of water offshore Equatorial 
Guinea. 

The scope of the FEED includes the design of both 
the jacket and topsides of the facility, which will 
process gas condensate. The Belinda project is 
being designed as a gas cycling project designed 
to strip condensate from the fi eld and re-inject the 
gas for future sales. 
Mustang looks forward to providing innovative 
cost savings approach to the project, along with 
an industry-leading position in gas processing and 
successful track record of West African projects.

SPD, part of Petrofac Production Solutions, 
has been awarded a contract with EnQuest 
PLC to provide well project management 
services in support of the Don Southwest 
and West Don assets.  SPD will manage 
the operations on the Transocean semi-
submersible rig John Shaw, for a minimum 
period of 180 days.  Operations are expected 
to commence during May 2010 on a fi rm four 
well programme with a project value in excess 
of £80 million.

SPD managing director, Alex Macdonald, 
said: “The contract award from EnQuest PLC 
continues to build on our extensive experience 
of subsea well development projects in the 
United Kingdom Continental Shelf (UKCS) and 
Northern North Sea in particular. The John 

SPD secures agreement with Enquest 
PLC on Don Development

Shaw becomes the second semi-submersible 
rig under our management following the recent 
commencement of the Ocean Nomad programme 
which spudded the Tybalt well for Valiant 
Petroleum on 13 April 2010.  We are in discussion 
with a number of customers who have expressed 
an interest in drilling later this year and the John 
Shaw may offer the opportunity to add additional 
wells to our fi rm work programme.”
Furthermore, to support this continued growth in 
its business in the UK, SPD has recruited a new 
consultancy business manager. Scott Bradley 
will support general business development 
throughout the UK and Africa, with a strong 
emphasis on expanding SPD’s consultancy 
manpower service offering.  

AMEC has been selected by Chevron 
subsidiary Cabinda Gulf Oil Company Ltd 
(CABGOC) to perform front-end engineering 
design (FEED) for a signifi cant portion of the 
Mafumeira Sul development project, offshore 
Cabinda Province, Angola.  

The contract, the value of which has not been 
announced, is expected to run until mid-2011.  
The Mafumeira Sul Project will include a 
central production platform complex of three 
platforms, two bridges and a flare tower. Oil and 
liquefied petroleum gas will be exported to the 
Malongo Oil Terminal and the Sanha floating 
production, storage and offloading (FPSO) 
vessel, respectively.  The project is located in 
the Mafumeira field, Block 0, in water depths 
ranging from 150 to 160 feet, and will provide 

AMEC wins Mafumeira Sul FEED contract, offshore Angola

for future development of additional fields in the 
Southern Malongo area. 
“We are pleased to continue our seven-year 
collaboration with Chevron and CABGOC,” said 
Terrance Ivers, president of AMEC’s Houston-
based oil and gas business, which will manage 
the work executed in both Luanda and Houston 
through Paragon Angola.  “Our previous and 
existing experience working on the Area A Gas 
Management and Sanha Condensate projects 
proved valuable in securing the pre-FEED and 
FEED work for this project.”
Ivers noted that the new contract also will boost 
AMEC’s recent commitments to sustainable 
local content for Angolan oil and gas projects.
“AMEC and Paragon Angola have provided 

steadily increasing proportions of Angolan 
personnel on projects for international operators 
in the expanding West African energy market,” 
said Ivers.  “The Mafumeira Sul project will 
benefit from this experience, especially when 
combined with our in-country technical training 
initiatives.”
Simon Naylor, president of AMEC’s Natural 
Resources Americas business, added: “This 
award,  whi le cont inuing our successful 
relat ionship with del iver ing projects for 
Chevron and in Angola, further strengthens 
AMEC’s position and experience portfolio in 
the development of offshore facilities, following 
on from recent deepwater awards in the Gulf of 
Mexico and offshore Brazil.”

Fluor lands offshore
FEED contract in Abu
Dhabi

Fluor has been awarded a front-end 
engineering and design (FEED) contract 
by Abu Dhabi Marine Operating Company 
(ADMA-OPCO) for offshore facilities located 
120 kilometers off the northwest coast of Abu 
Dhabi City. The Satah Al-Razboot (SARB)
Full Field Development Project includes 
an untapped oil fi eld that will prospectively 
pump 100,000 barrels per day. Fluor booked 
the undisclosed contract value in the fi rst 
quarter of 2010.

“This marquee project in the Middle East is
important to the continued economic growth
and development of Abu Dhabi,” said Peter 
Oosterveer, president of Fluor’s Energy &
Chemicals Group. “Our ongoing business
relationship with ADMA-OPCO as demonstrated
by the successful FEED for its Integrated Gas
Development Habshan Platform project at the
Umm Shalif Super Complex two years ago
positioned us well for this opportunity.” 
“Fluor Offshore Solutions has a track record of 
meeting clients’ offshore development needs,”
said Jim Heavner, Fluor’s senior vice president
for its upstream business line. “Our dedicated
offshore professionals are looking forward to
assisting ADMA-OPCO with this important
project.” 
Fluor’s scope of work includes the design of 
offshore wellhead facilities, subsea and in-fi eld
pipelines, the onshore scope including receiving,
processing, storage and support facilities, and
the supporting utilities and infrastructure. The
project is underway in Fluor’s Houston and
Abu Dhabi operations centers with up to 180
professionals expected to contribute. 



www.thecabledirectory.com - TCD Review - Special Edition CRU Conference - page 26

Projects OGP

Wärtsilä has been awarded two operations & 
maintenance (O&M) contracts for two fl oating 
power plants that will be used to boost Iraq’s 
energy capacity. The O&M agreements give 
Wärtsilä full responsibility for ensuring the 
effi cient running and servicing of these so called 
“Powerships”.

The “Power of Friend Ship” project has been 
initiated by Karadeniz Holding AS, a Turkish group 
of companies specializing in the energy sector. 
During 2007 and 2008, Karadeniz acquired a series 
of second-hand generating sets from China and 
Dubai. These were then installed on one barge and 
three vessels converted into fl oating power plants 
in shipyards in Turkey and Singapore.  
Of the generating equipment acquired by Karadeniz 
for the Powerships, thirty are Sulzer 16ZAV40S 
engines, seventeen are Wärtsilä 12V46 engines, 

Wärtsilä receives O&M agreement 
for Iraqi fl oating power plants

and six are Wärtsilä 16V46 engines. Together, these 
produce more than 570 MW of the total 615 MW 
produced by the entire Karadeniz “Power of Friend 
Ship” project. Major overhauling of the electricity 
generating units was carried out by Wärtsilä 
Services in Turkey and Singapore.
The two O&M agreements were signed in March 
2010 and April 2010 respectively, and cover two of 
the Powerships; the ‘Karadeniz Powership Dogan 
Bey’, which has an output capacity of 126.5 MW, 
and the ‘Karadeniz Powership Kaya Bey’ with an 
output capacity of 220 MW. Commissioning of the 
two plants is scheduled for summer 2010.
The Powerships will be moored in the ports of Um 
Quasr and Al Zubayr, near Basra, South Eastern 
Iraq, and will supply electricity to ease defi ciencies 
in Iraq’s energy supply

AMEC joint venture secures wind power project 
by Kruger Energy

AMEC and its 50/50 joint venture partner, Black 
& McDonald, has been awarded an engineering, 
procurement and construction contract by 
Kruger Energy for the Chatham Wind Power 
project in Chatham-Kent, Ontario.
Under the contract, scheduled for completion in 

October this year, AMEC’s joint venture is undertaking 
the balance of plant design procurement and 
construction of the 101.2-megawatt project, which 
will utilize 44 Siemens 2.3-megawatt MKII wind 
turbine generators. The scope of work includes 
access roads, foundations, electrical collector 
system, switching stations and connection to the 
distribution lines.
Work has commenced on the project and delivery of 
the fi rst turbine is scheduled for mid-July.
The energy produced by the Kruger Energy 
Chatham Wind project will be sold to the Ontario 
Power Authority under a 20-year supply contract. 
It will power the equivalent of 30,000 households 
annually.
This is the second contract the AMEC Black & 
McDonald joint venture has received from Kruger 
Energy, starting with the successful completion of 
the 101.2-megawatt Port Alma Wind Power project 
in 2008. The AMEC Black & McDonald joint venture 
has delivered more than 40% of Ontario’s operational 
wind power capacity.

Jean Roy, Vice President and General Manager, 
Kruger Energy said : “We are proud to contribute 
to Ontario’s efforts to maximize the development of 
renewable energy and more especially delighted to 
work again with the municipality of Chatham-Kent 
to build a second wind farm in the area.  We have 
worked with AMEC’s joint venture for the fi rst wind 
farm, which was built on time and on budget, and 
we are very happy to work once again with AMEC 
Black & McDonald.
Tim Gelbar, President of AMEC’s Power & Process 
Americas business said:  “We are delighted to 
be involved with Kruger Energy on the Chatham 
Wind Power project. This is a great opportunity for 
AMEC and fully aligns with our Vision 2015 strategy, 
which further defi nes our key market sectors and 
strengthens the focus on renewable and clean 
energy.”
AMEC has been involved in many of Canada’s wind 
power projects. Overall, AMEC has participated in 
more than 30 completed wind farms ranging from 10 
to over 200 megawatts, both on land and offshore.

Scottish and Southern 
Energy secures rights 
to develop Galloper 
Offshore Wind Farm

SSE (Scottish and Southern Energy 
plc) and RWE npower renewables have 
secured rights from The Crown Estate to 
develop a new wind farm off the coast of 
Suffolk. The proposed wind farm has a 
capacity of around 500MW and is close to 
the companies’ existing Greater Gabbard 
offshore wind farm, currently the world’s 
largest wind farm under construction. 

A planning application is expected to be 
submitted to the Infrastructure Planning 
Commission this year, with a decision expected 
in 2012. A grid connection for the project was 
secured with National Grid in 2009.
Paul Dowling, Chief Executive of SSE’s 
renewable energy development division, SSE 
Renewables, said: “Harnessing the power of 
offshore wind will enable the UK to generate 
signifi cant amounts of clean energy from a 
totally renewable source. It therefore meets 
the country’s energy security and climate 
change objectives.
“SSE is committed to becoming a major 
participant in the offshore wind market, and 
our current projects and success in securing 
development rights from The Crown Estate 
underline this. Galloper wind farm is an 
excellent addition to our portfolio of renewable 
energy development opportunities.”
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http://www.youroilandgasnews.com/
http://www.yoursubseanews.com/
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The development of the giant Shtokman gas 
condensate fi eld in the Russian sector of the 
Barents Sea will begin in the spring of 2011.

In a recent statement, Prime Minister Putin said 
the investment decision is due to be made and 
immediately after that, the development work would 
begin. He added that preparations for the project 
are on-going and it could take up to several years 
to put into full operation.

Financing the Shtokman Project
Gazprom appointed 
three banks as 
advisors for the 
Shtokman project 
in 2006. French 
bank Calyon was 

chosen over HSBC and BNP Paribas to join a 
Russian project finance bank and it was also 
announced that Gazprombank would advise on 
the project. It was estimated the project would 
reach US$20 billion; however estimates are now 
US$30 billion in total, with US$15 billion for the 
fi rst phase alone.

Shtokman Field
The 1,400 square kilometre fi eld, once developed 
will be the world’s largest offshore gas fi eld, with an 
estimated 3.8 trillion cubic metres of gas contained 
in reservoirs, two kilometres below the seabed, 
which itself is at a depth of 350 metres.

Shtokman gas project development to start spring 2011

Gazprom led Shtokman Development AG are 
operating the project with a 51% stake, along-side 
Norway’s Statoil with 24% and French oil giant 
Total with 25%.

Nord Stream and Europe
The Shtokman fi eld will feed gas to the Nord 
Stream, a pipeline set to link Russia with the 
European Union via the Baltic Sea.  The pipeline is 
to export 55 billion cubic metres of gas to Germany, 
France and the Netherlands. The fi rst stage of 
the project is due to be operational by 2015.  This 
will increase Germany’s dependency on Russian 
Gas, who already heavily depends on supplies 
from the country.

Russia and Norway’s Agreement Over 
Barents Sea
Almost 40 years of wrangling between Russia and 
Norway over the oil and gas rich Barents Sea has 
been put to rest after agreements on the Barents 
border were signed.  The agreements will serve 
both countries with future fi nds and developments 
in the region.
The agreements also see the two Shtokman 
operators Statoil and Gazprom divide an area 
175,000 square kilometres into two almost equal 
sectors. The zone lies between the Shtokman gas 
fi eld on the Russian side and two promising fi elds 
in Norway. 

U.S. Gas Shale Discovery Cutting 
Shtokman Project Exports
Doubts into the requirement of such a costly and 
technically challenging project have come into 
light once more, as gas prices were lowered due 
to the discovery of Shale gas in the U.S.; concerns 
which Gazprom have already shrugged off.  The 
Shtokman project was planning to export LNG to 
the U.S. market; however with the discovery of 
Shale gas, this has meant that there will be limited 
requirements.
The discovery of Shale gas in the U.S. has already 
led to the Shtokman project being put on hold and 
Russia turning to coal bed methane, as gas prices 

were lowered. Gazprom has also agreed with 
partners Total and Statoil to delay pipeline gas 
production from Shtokman from 2013 to 2016. U.S. 
gas shale reserves could meet the countries needs 
for one hundred years.
Shale gas development has become economical in 
the last three to fi ve years due to technical advances 
in horizontal drilling and hydraulic sediment 
fracturing and amid the increasing cost of gas. 
There are now half a dozen shale basins across 
the U.S. Shale gas reserves are also suffi cient to 
meet anticipated demand growth for home heating, 
industrial, power and transportation needs, even if 
U.S. policymakers created climate legislation that 
would cap greenhouse gas emissions and drive 
coal-fi red utilities to cleaner natural gas.
Some of the major shale basins starting development 
include the Antri, Barnett, the Haynesville, the 
Marcellus and the Bakken.

Fluor has been awarded a front-end 
engineering and design (FEED) contract 
by Abu Dhabi Marine Operating Company 
(ADMA-OPCO) for offshore facilities located 
at the Umm Lulu fi eld about 30 kilometers 
northwest of Abu Dhabi in the Arabian Gulf. 
Fluor booked the undisclosed contract value 
in the fi rst quarter of 2010. 
“This new FEED contract with ADMA-OPCO 

Fluor lands Umm Lulu offshore Feed contract in Abu Dhabi
reinforces Fluor Offshore Solutions’ strength 
in the offshore oil and gas sector in the Middle 
East,” said Peter Oosterveer, Fluor’s Energy 
& Chemicals president. “We have performed 
numerous projects for ADMA-OPCO for 35 years 
and this additional project demonstrates the 
excellent relationship we enjoy with ADNOC and 
its operating companies.” 
The Umm Lulu Phase II fi eld development includes 

six wellhead towers, production facilities, living 
quarters, infi eld subsea pipelines and the export 
pipeline to Zirku Island. 
The project will tie into ADMA-OPCO’s SARB 
project (for which Fluor is currently performing 
the FEED) for further processing at the Zirku 
Island facilities. 
The project is currently underway in Fluor’s 
Houston and Abu Dhabi offi ces. 
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